
Accounting Controls: -Grant Revenue and Cash Receipts -Purchases and Cash Disbursements -General l.edger and Financial Reporting Controls used in administering compliance with Laws and Regulalions 
General Reuuirements -Political Activity -Civil Rights -Cash Managemcnt -Federal Financial P, eports -Allowable Costs/Cnst Principles -Drug Frec Workplace Act -Administrative P, equirements 

Snecific Requirements -Types of services allowed -Eligibility -Federal financial reporls and claims for reimbursements -Specific Requirements of the grant 
For all the control categories listed above, we oblained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and wc assessed control risk. Our considcralion of internal control structure would not necessarily disclose all matters in the internal conlrol structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of thc internal conlrol structure elements does not reduce to a relatively low level the risk that errors or irregularilies in amounts thai would be material in relation to the financial statements being audited may occur and nol be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no maters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for tire information of the Board of Directors and the management of the New Orleans Aviation Board. ]'his restriction is not intended to limit the distribution of this report, which is a malter of public record. 
September 15, 1997 



LUTHER C. SPEIGHT & COMPANY A Corporation of Certified Public Acc~t.~tai~ts and Malmc3ement Cor, sultcmts 
INDEPENI)ENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE IN ACCORDANCE WITII GOVERNMENT AUI)ITING STANDARDS 
To the Board of Directors of The New OrlEans Aviation Board We have audited the cost stalemcnt of the Land Grant FAA Projecl Number 3-22-0037- 19 of the New Orleans Aviation Board (the Project) for the granl period ended August 20 1997, and haw: issued our report thereon dated September 15,1997. We conducted our audit in accordance with generally accepted auditing standards, "Government Auditing Standards'" issued by the Comptroller General of the United Slates. Those standards require thal we plan and perform the audit to obtain reasonable assurance about whether the cost statement is fi'ee of material misstatEment. In planning and performing our audit of the cost statement of the Project for the grant period, we considered its internal control structure in order to determine our auditing procedures for the purpose of Expressing an opinion on the cost statement and not to provide assurance on the inlemal control structure. The manalgement oflhe Project is responsible tbr establishing and maintaiifing an inlernal control slructure. In fulfilling this responsibility, estimates and judgments by managmncnt are required to assess the expected benefits and related costs of internal control struelule policies and procedures. The objectives of an internal conlrol structure are to provide management with a reasonable, but not absolute, assurance that assets are safeguarded against loss fi'om unauthorized use or disposition, and that trausacfions are eXEcuted in accordance with management's authorization and recorded properly to permit the preparation of cost statement in accordance with the grant agreement. Because of inherenl limitations in any internal cmltrol structure, Errors, in'egularilies may nevertheless occur and not be detected. Also, projection of any evaluation of the slructure R) future periods is subject to the risk that procedures may become inadequate because of changes in conditions or thai the effectiveness of the dcsign and operation of policies and procedures may dcteriorate. For the pmposc of this report, we have classified the significant internal control struclurc policies and procedures in the following categories: 

New Orleans Office: 10001 take Fores'~ BNd Suile 404 Nece Orleans, LA 70127 phone {504) 244 9400 foxl504) 744 87.40 Atlanta Offlee: 400 Colony Square Suite 200 Atlanta, GA 30361 phone (d0z!) 870 9045 fox (4041 870 9005 



LUTHER C. SPEIGI-IT &; COMPANY A Corporation of Certified Public Accl:,urltants and Management Coil~uIt(ints 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS, REGULATIONS, CONTRACTS AND GRANTS BASED ON AN AUDIT OF TIlE COST STATEMENT PERFORMED IN ACCORDANCE WITIt GOVERNMENT AUDITING STANDAIO}S 
To the Board of Directors of the New Orleans Aviation Board 
We have audited the grant agreement of the l,and Grant FAA Project Number 3-22-0037- 19 of lhe New Orleans Aviation Board (the Project), for the grant period ended August 20, 1997 and have issued our repoJ1 thereon dated September 15, 1997. 
We conducted out" audit in accordance with generally accepted auditing standards, and Government Auditing Standards, issued by the Comptroller General of the United States. "l]~ese standards require that we plan and perfonn the audit to obtain reasonable assurance about whether the cost statement is free ofmalerial misstatelncnl. Compliance with laws, regulations, contracts, and grant agreements applicable to the Project arc thc responsibility of the Project's management. As part of obtaining reasonable assurance about whether the cost statement is fi'ec of material misstatement, we performed test of the Project's compliance with certain provisions of laws, regulations, contracts, and grant agreement. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. Thc results of our lcst indicate that, with respect to items tested, the Project complied, in all material respects, with provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us Io believe that the grantee had not complied, in all material respects, with those provisions. This report is intended for the information of the Board of Directors and the managcmcnt of the New Orleans Aviation Board. This restriction is not intended to limit the dislribution of this report, which is a matter of public record. 
New Orleans, l ,ouisiana September 15, 1997 
New Orleans Office: 10001 Lake forest Bird Suite 404 New Orleans, tA 70127 phone (504) 244-9400 fox(504) 244-8240 Atlanta Office: 400 Cobay Square Suite 200 Atlontu, GA 30361 phone (404) 870 9045 fox (404) 870 9005 



NOTE 3: As of August 20, 1997 I,and Grant 19 had a remaining FAA eligible portion of $249,821. (See accompanying schedule below) 
GRANT ] 9 FUNDING 
Federal Funding Sponsor: Tolal: CosI lo dale: 
Balance: Percentage Paid by FAA 
FAA Eligible portion 

$3,424,676 _L 1_4 L_5~_8 
4.,566,234 L4233,140) 333,094 
249,821 

els ng lo 



Percenlage lo be Paid by FAA Total FAA Porlion 
FAA Reimbursement I"o Date 

75 % 
3,174,855 3,041,659 

Amounl Due Froln FAA as of August 20, 1997 $ 133,196 



BACKGROUND INFORMATION AND NOTES TO TIlE COST STATEMENT 
BACKGROUNI) INFORMATION Current Federal Aviation Administration (FAA) policy strongly recommends an airport operator owns fee simple title to all runway clear zones. The New Orleans Avialion Board (NOAB) did not have ownership of all clear zone property. The purpose of the project is to bring New Orleans International Airport closer to full corupliance with FAA policy regarding clear zones. The acquisition and removal of all obstructions on the purchased property will reduce hazards to navigafion. Thc project has identified specific parcels within the clear zones for Runways 1 and 28 for acquisition. This project also includes the removal of obstructions on these properties, which may impede the approach surface. Grant 19 completes the acquisition of property in the south clear zone which was begun with AlP Grants 3-22-003%15 and - 16. After the acquisition of all property in said projects is complete the airport will own fec simple title to all property in the south clear zone with the exception of one parcel. NOAB has an avigation easement over the one parcel not owned in fee simplc. Project 3- 22-0037-19 will also allow the New Orleans International Airport to begin the acquisition of the remaining parcels in the clear zone for Runway 28. 
PARCEL 1520A Two appraisals were obtained in January 1992, one for $385,000 and the other for $801,600. A review appraisal was also obtained and the review appraiser established the value at $484,248. The owner of the property was given an offer of $484,248 and declined. The NOAB made an attempt to expropriate the property and the ease was dismissed. In 1994 in au effort to acquire the property by voluntary means two new appraisals were performed, one at $780,600 and the other at $781,500. The owner of the property agreed to the purchase price of $781,500, but would not finalize until there was an agreement made to address his other losses, expenses and damages. Thus based on the proceedings, the NOAB requested a settlement of $960,460. Later an additional increase of $6,275 was added hringing the total to $966,735. A letter of concurrence was received from the FAA related to the circumstances and disposition of this parcel. 



NEW ORLEANS AVIATION BOARD LAND GRANT EAA PROJECT NUMIIER 3-22-0037-19 
COST STATEMENT FOIl TIlE GRANT PERIOD ENDED AUGUST 20, 1997 
EIAGIBI,E COST l,and, Structure, Right-of-way Relocation Expense Relocation Payments to individuals and businesscs Demolition and removal 
Total Eligible Costs 

See accompanying Notes to the Cost Statement 

$3,276,555 114,378 496,30(I 345,907 ~4,233,140 
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LUTHER C. SPEIGHT & COMPANY 
INDEPENDENT AUDITOR'S REPORT 
1"o the Board of l)irectors of The New Orleans Aviation Board 

A Corporation of Certified Public Accotmtonts and Management Consalt(mts 

We have audited the accompanying cost statement of tbc Land Grant FAA Projccl Number 3-22-0037-19 of the New Orleans Aviation Board for the grant period ended August 20, 1997. This cost statcmenl is the responsibility of the Project's management. Our responsibility is to express an opinion on this cost statement based on our audit. We conducled our audit in accordance with generally accepted auditing standards, and Government AuditingStandards, issued by the Comptroller General of the United States. Those standm'ds require thai we plan and perform the audit to obtain reasonablc assurance about whether the financial stalements arc free of material misstatement. An audit includes cxanfining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audil also includes assessing the accounting principles used and the significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the cost statement referred to in the first paragraph presents fairly, in al material respects, results of the activities of the Project for the grant period ended August 20, 1997 in accordance with the grant agreement. 

New Orlea as, Louislan~' September 15, 1997 
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NEW ORLEANS AVIATION I:IOAIo) LAND (;RANT IVAA PROJECT NUMBER 3-22-0037-19 
COST STA TIi:/~'IEN'F AND INDEI~,ENDENT A UDITOR'S I~poRT FOI~ TIlE GRANT PERIOD ENDED AUGUST 20, 1997 

W .Jnoer provisions of state law, "[hls report is a public document. A copy of the report has been submit- ted to the auditetS, or rm4ewed, entity and oti~er ~pp:opri.3te public officials. The report is available for public inspection at the Baton Rouge office of: the Legislative Audi- tor and, where appropriate, at the offica of the parish clerk of court J~alaase Date I~0____VO S ]997 

New Orleons Office: 10001 Joke Forest Blvd Suite 404 New Orleons, LA 70127 n~.n. ~c, nA~. 


